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DETAILED ACTION 



A cknowledgemen ts 



1 . The examiner for this application has changed. Please indicate Examiner Rajesh 
Khattar as the examiner of record in all future correspondence. 

2. This Office Action is in response to Applicant's response filed on Aug. 12, 2002. 
Claims 1-49 are pending in the application. Election of claims 1-8, 15-29, 36-45 and 47- 
49 in response to Election/Restriction is acknowledged. Claims 9-14, 30-35 and 46 
withdrawn from further consideration by the Examiner, 37 CFR 1.142(b), as being 
drawn to a non-elected invention. Applicants are respectfully advised to cancel the non- 
elected claims 9-14, 30-35 and 46 in response to this office action. Elected claims 1-8, 
15-29, 36-45 and 47-49 have been examined. 



The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 
A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in this or a foreign country or in public 
use or on sale in this country, more than one year prior to the date of application for patent in the United 



(e) the invention was described in (1) an application for patent, published under section 122(b), by 
another filed in the United States before the invention by the applicant for patent or (2) a patent 
granted on an application for patent by another filed in the United States before the invention by the 
applicant for patent, except that an international application filed under the treaty defined in section 
351(a) shall have the effects for purposes of this subsection of an application filed in the United States 
only if the international application designated the United States and was published under Article 21(2) 
of such treaty in the English language. 



Claim Rejections - 35 USC § 102 



States. 



3. Claims 1-2. 4, 6, 7, 22, 23, 25, 27 and 28 are rejected under 35 U.S.C. 102(e) as 



being anticipated bv Belzberg, US Patent No. 6,134,535 (herein after Belzberg) 
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Regarding claims 1 and 22, Belzberg describes an automated method for trading 
stocks, the method comprising: 

receiving a first and a second trade order, comparing the first trade order with 
second trade order and executing a trade in real-time (col. 1, lines 22-34). 

Regarding claims 2 and 23, Belzberg discloses determining that the first trade 
order is a buy order for a number of shares of a specific stock at a specific price, and 
wherein the second trade order is a sell order for a number of shares of the same stock 
at the same price (col. 3, lines 14-16, 22-41). 

Regarding claims 4 and 25, Belzberg discloses storing the first trade order in a 
database as an open order to be matched later if a match is not immediately determined 
(col. 1, 43-44). Examiner interprets Belzberg's disclosure of automatically trading stock 
when they reach a certain price level as if the match is not immediately available, the 
trade order would stay as an open order in a database for execution at a later time. 

Regarding claims 6 and 27, Examiner notes that the claimed limitation updating a 
database is not clearly described by Belzberg. However, Examiner asserts that in this 
highly regulated industry, this claim limitation is necessarily present in the teachings of 
Belzberg. 

Regarding claims 7 and 28, Belzberg discloses notifying the first and second 
users of the executed trade (col. 1, lines 30-34; col. 5, lines 21-25). 

4. Claims 17-21 and 38-45, 47-49 are rejected under 35 U.S.C. 102(b) as being 
anticipated by Non Patent Literature (NPL) titled "The Cutting Edge: Markets and 
Modems: The Internet is making online trading faster, cheaper and easier than ever: 
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[Home Edition!" by James F. Peltz, Los Angeles Times: Aug. 5, 1996 (see attached: 
herein after Peltz) . 

Regarding claim 17, Peltz teaches 

sending a first trade order from a first non-institutional user to a broker-dealer 
(page 3, lines 1-22); 

receiving the first trade order by the broker-dealer (page 3, lines 1-22); 

sending the first trade order from the broker-dealer to a matching engine over a 
network (page 3, lines 21-34); 

receiving the first trade order from the broker-dealer by the matching engine 
(page 3, lines 21-34); and 

executing a trade between the first and second users in real-time (page 3, lines 
21-34). 

Examiner notes that Applicant's comparing by the matching engine feature, is 
necessarily present during the trade executing stage. Examiner also notes that 
verifying, by the broker-dealer, an acceptable account status of the first user for the first 
trade order is within the scope of the teachings of Peltz. Peltz teaches that in order to 
participate in on-line trading, customers are required to open a brokerage account with 
a minimum balance of $1000 (page 3, lines 8-10). Customers cannot trade if funds are 
not available. 

Regarding claim 18, sending the trade order from the broker-dealer to the 
matching engine over a private network (page 3, lines 18-25). 
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Regarding claims 19-21, 38-45 and 47-49, Examiner notes that all the method 
and apparatus limitations associated with a broker-dealer data processing system as 
cited by the Applicant are necessarily present in the teachings of Peltz. Examiner does 
not envision any other way to mange the method claims recited by the Applicant. 
Examiner, therefore, concludes that the method and apparatus limitations associated 
with a broker-dealer data processing system are inherently present in the teachings of 
Peltz. 

5. Alternatively, claims 1-2, 4, 6-7, 22-23 and 27-28 are rejected under 35 U.S.C. 
102(b) as being anticipated by Silverman et al. US Patent No. 5,077,665 (herein after 
Silverman) . 

Regarding claims 1, 2, 22 and 23, Silverman discloses an automated method for 
trading stocks, the method comprising: 

receiving a first and a second trade order, comparing the first trade order with the 
second trade order and executing a trade in real-time (col. 5, lines 1-5, 35-46) and 

determining that the first trade order is a buy order and the second order is a sell 
order for a number of shares of a specific stock at a specific price (col. 5, lines 1-5). 

Regarding claim 4, Silverman teaches storing the first trade order in a database 
as an open order to be matched later if a match is not immediately determined (col. 5, 
lines 42-46). 

Regarding claims 6, 7, 27 and 28, Silverman discloses updating a database if a 
trade between the first and second users is executed (col. 5, lines 38-42) and notifying 
the first and second users of the executed trade (col. 5, lines 36-40). 
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6. Alternatively, claims 1-3, 6-7 and 22-24. 27-28 are rejected under 35 U.S.C. 102 
(e) as being anticipated bv Odom et al. US Patent No. 6,058,379 (herein after Odom) . 

Regarding claims 1-3 and 22-24, Odom discloses an automated method for 
trading stocks, the method comprising: 

receiving a first and a second trade order, comparing the first trade order eith the 
second trade order and executing a trade in real-time (col. 10, lines 48-67) and 

determining that the first trade order is a buy order and the second order is a sell 
order for a number of shares of a specific stock at a specific price (col. 10, lines 58-67) 
and 

receiving the first trade order from the first user via a broker-dealer (col. 10, lines 
36-42). 

Regarding claims 6-7 and 27-28, Odom teaches updating a database 
if a trade between the first and second users is executed (col. 10, lines 65-67) and 
notifying the first and second users of the executed trade (col. 10, lines 65-67; col. 11, 
lines 1-10). 

Claim Rejections - 35 USC § 103 

The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

7. Claims 3, 5. 8. 26 and 29 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Belzberg and further in view of Peltz . 
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Belzberg illustrates the invention as described above. Belzberg fails to disclose 
receiving trade order via a broker-dealer and notifying the users of the executed trade 
via the Internet. However, Peltz discloses receiving the trade order via a broker-dealer 
and notifying the users of the executed trade via the Internet (page 3, lines 18-32). 
Therefore, it would have been obvious for a person having ordinary skills in the art at 
the time the invention was made to modify the teachings of Belzberg to include the 
features of Peltz. One would have been motivated to do so in order facilitate automated 
trading faster, cheaper and easier to individuals. 

8. Alternatively, claims 3, 5, 8, 26 and 29 are rejected under 35 U.S.C. 103(a) as 
being unpatentable over Belzberg and further in view of Non Patent Literature (NPL) 
titled "Schwab rolls out first on-line trading software for windows" by Jane Gideon, PR 
Newswire, New York, Oct. 4, 1993 (see attached: herein after Gideon) . 

Belzberg illustrates the invention as described above. Belzberg fails to disclose 
receiving trade order via a broker-dealer and notifying the users of the executed trade 
via the Internet. However, Gideon describes the first on-line trading software that allows 
users to trade over the Internet via a broker-dealer and receive confirmation of the 
executed trade via the Internet (page 1, lines 16-24, lines 27-41; page 2, lines 1-9). 
Therefore, it would have been obvious for a person having ordinary skills in the art at 
the time the invention was made to modify the teachings of Belzberg to include the 
features of Gideon. One would have been motivated to do so in order facilitate 
automated trading faster, cheaper and easier to individuals. 
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9. Claims 15, 16, 36 and 37 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Peltz and further in view of a Non Patent Literature (NPL) titled "For 
Small Investors, a New Way to Cut Trading Costs by Vanessa O'Connell, Wall Street 
Journal, New York. NY, Oct. 18, 1996 (see attached: herein after O'Connell). 

Peltz illustrates the teaching as described above. Peltz also teaches receiving a 
trade order from a broker-dealer outside of exchange trading hours (page 3, lines 1-39), 
the broker-dealer having received the trade order from a non-institutional user 
connected to the broker-dealer (page 3, lines 1-39). Peltz fails to disclose comparing 
and executing a trade in real-time between the first and second user. However, 
O'Connell teaches the use of electronically matching buyers and sellers (page 1, lines 
3-4). Examiner notes that the comparing feature is to be necessarily present within 
electronically matching feature. Therefore, it would have been obvious for a person 
having ordinary skills at the time the invention was made to modify the teaching of Peltz 
to incorporate the teaching of O'Connell. One would have been motivated to do so in 
order to execute trade at favorable prices as taught by O'Connell. 

Conclusion 

10. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure are US Patent No. 6012046, 5101353, 5136501, 6098051, 
4674044 and US Patent Application No. 2001/0039527. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Rajesh Khattar whose telephone number is 571-272- 
7981 . The examiner can normally be reached on M-Th 8-5. 
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If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Kramer can be reached on 571-272-6783. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
RK 

March 12,2007 




' \ JAMES A. KRAMER 
IUFBWIS0RY PATENT EXAMINER 
TECHNOLOGY CENTER 3600 



